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lllustration 10

Given below are the relevant extracts of the Balance Sheet and the Statement of
Profit and Loss of ABC Ltd. along with additional information:

Extract of Balance sheet

Particulars Notes | 37.3.20X1 31.3.20X0
(T in lakhs) (T in lakhs)
Equity and Liabilities
1 Ci t liabiliti
urrent liabilities ‘/—'g\
(a) Arade Payables 250 230
—_— ==
(b) Short term Provisions L 200 180
(c) Pther current liabilities é 70 50
Assets
1 Current assets
(a) wiiventories 200 180
- = amu
(b) wfFrade &ece[vables 4=00 250
(c) Other current assets 3 195 180
-
Statement of Profit and Loss of ABC Ltd.
for the year ended 31st March, 20X1
Particulars Notes v in lakhs
I ®|JRevenue from operations 4,150
I/ .,Oiher income @ 100
I Total income (I + 1) 4,250
Expenses:
R | Rurchases of Stock-in-Trade 2,400
=
R L€hange in inventories of finished goods Y OE (20)
- . ——
%, [LEmployee benefits expense 800
=3 (Pepreciation expense Optmﬁﬂ% N’t.@ 100
a|finance cost @ 60
=
'3 .Q'theﬁxpenses 200
IV | Total expenses 3,540
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Ls7

FINANCIAL STATEMENTS OF COMPANIES m

===

VvV LProfit before tax (1l = IV) 710
VI | Tax expense:
&
Zurrent tax @
vii rofit for the year from
Profit fo the year rom o o 510)
continuing operations =
Appropriations
Balance of Profit and Loss account brought forward 50
Transfer to general reserve 200
[ Dividend paid | =% Hoanung  ativity ¥ 330
19 N
Notes to accounts:
20X1 20X0
(T in lakhs) (T in lakhs)
1 | Short term Provisions:
Jrovision fﬁr_b Tax’ @ 200 _7,0
2 | Other current liabilities:
Qutstanding ] wages CL: OR 50 40
WDutstanding expenses 20 10
Total 70 50
3 | Other current assets:
LAdvance tax 195 180
] - -
4 | Other income:
Wnterest and dividend NOl - 100
5 | Finance cost:
=
Lnterest NOE + 60

Compute cash flow from operating activities using both direct and indirect method.
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FINANCIAL STATEMENTS OF COMPANIES m

Scenario based Questions

8.  Classify the following activities as (a) Operating activities, (b) Investing
activities (c) Financing activities (d) Cash equivalents with reference to AS 3
(Revised).

(a) Brokerage paid on purchase of investments

(b)  Underwriting commission paid

(c) Trading commission received

(d)  Proceeds from sale of investment

(e)  Purchase of goodwill

()  Redemption of preference shares

(g)  Rent received from property held as investment

(h) Interest paid on long-term borrowings

() Marketable securities (having risk of change in value)
()  Refund of income tax received

9.  How will you disclose following items while preparing Cash Flow Statement of
Gagan Ltd. as per AS-3 for the year ended 31st March, 20X2?

() Debentures issued: As on 01-04-20x1 1.10,000

As on 31-03-20X2 ¥77,000

(i)  Debentures were redeemed at 5% premium at the end of the year.
Premium was charged to the Profit & Loss Account for the year.

(iii)  Unpaid Interest on Debentures: As on 07-04-20X1 ¥275

As on 31-03-20X2 ¥ 1,175

(iv) Debtors of ¢ 36,000 were written off against the Provision for Doubtful
Debts A/c during the year. —» (agn tnfow ) Outtow —» *

(v) \10% Bonds (Investments): As on 07-%—20X7 ¢ 3,50,000
N — -
| Intertt « 35000 —» NOI - As on 31-03-20X2 ¥ 3,50,000
(vi) Accrued Interest on Investments: As on 37-03-20X2 ¥ 10,500
F——— == ——— =

Int- vetehuaole
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1) Coxn How Pvom Oporating Aekivitles
' Non- opratthg Exp

Pemium on redemption of debenturer
Intereat on  debentures

- Openhng lncome
Infeeat on  bonds

) Qb fow from _tavetting Pekivitled
Interest recefved on invesimenkc

)C(nh Row hom 4 handng ouvities

Redemphion of debenturer
Interest pasd on  debentures

Debonturet = 110000 -77000 = 33000 4 SF- -

345D

Femium= 33000 xS)- = 165D — P21 Dr- - NOE +

Interest < 000D %10/ = 11000

Tnterest
0|>~bul‘ Q1S
0too el 000
Ta.thhhlahlq?k 1000 |By. P 11
Qbak: TS

- e e e e e e e e e e e e e e e e e e e e e e e e = = -

inf on tnved! alc

To,PaL

3000

(D)
Ch ol

'&d tashbank 2HSDO

10SDO



10.

Statement for the year ended 371°" March, 20X1 :

ADVANCED ACCOUNTING

-~

From the following Balance sheet of Grow More Ltd., prepare Cash Flow

Particulars Notes | 31°* March, | 31°* March,
20X1 20X0
Equity and Liabilities
1 Shareholders’ funds
AAhare capital 10,00,000 8,00,000
B | _Reserves and Surplus L 3,02,000 2,_7. 0,000
2 Non-current liabilities
ong term borrowings 2 2,00,000 -
3 Current liabilities - -
Jrade Payables 7,0_0,000 %20,000
B | @ther current liabilities 2 - 1,00,000
C | <Short term provision 1,00,000 72,000
(provisio./:l_ for tax) =
Total 23,00,000 | 20,00,000
Assets
1 Non-current assets
A | Property, plant and 13,00,000 9,00,000
Equipment 4
B | vNon-Current Investments 7,0&000 =
2 Current assets
A | Jnventories 4,00,000 ‘2,,00,000
B | «Jrade receivables 5,23,000 7,00,000
C | Cash and Cash equivalents - - ?-;00,000
Total 23,00,000 | 20,00,000

Notes to accounts

No.

Particulars

317% March, 20X1

3175 March, 20X0

1

eneral reserve
==

Reserves and Surplus

© The Institute of Chartered Accountants of India
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IE) Casv fow Fom ﬁ‘namfng Aetirittes

Ls7

i s i |
I m:}w:m 20000 | I
! Divid K !looooo) : :
I Coslr ftow from %and’v)a att - 00000 .  300P00 |
\ Oub generded I . (200000) |
| Op COtE : | 00000 |
E U c2tE E I 0 |
Tax PAM alc
Op-pay - 70000 op-bal: S00000 |8y, depn 126000
T, PaL ISp00  (By.othjbank 3500
To.cothjpank  SO000 |8y, POL 30000
bod-) ' Tocasylbank  34cpo0
Q- pay - 100000 Cbad: )
—_— atp— Qrbad- 700000
—
m Divittend af ¢
i+ Trangtfer 0 GR = 0000 Op-pay- 100000
- Rekined tn POL = 4o00O To.cosb/boude  10OO0O '
3. Roposed O =_ © (loo2)
NPAT = GoODD
S Q.H. 0

madh = 20000 Bank Or- 3SDOO
&P = 35000  Th.math- 20000
P = 000  To,PoL JSbod
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FINANCIAL STATEMENTS OF COMPANIES m

Profit and Loss account

Total

Long term borrowings

Debentures (issued at end of
year) pat »

- =

Other current liabilities

JPividend payable
Property, plant and
equipment

Plant and machinery
ntand and building

Net carrying value

1,00,000
3,00,000

2,00,000

7,00,000
»

6.00,000

13,00,000

7-,0 0,000

5, 00,000

4,00,000

9.00,000

(0

(i)

(iii)
(iv)

Depreciation @ 25% was charged on the opening value of Plant and

Mach[@_ery.

At the year eid, one old @_a.chine costirlg ¢50,000 (WD\_/_?Z0,000) was

sold for ¥35,000. Purchase was also made at the year end.
-— — L =

¢ 50,000 was paid towards Income tax during the year.

Construction of the building got conl/.;leted on 31

depreciation may be charged on the same.
—— =

Prepare Cash flow Statement.

.03.20X1 and hence no

-

From the following Balance Sheets and information, prepare Cash Flow

Statement of Ryan Ltd. by Indirect method for the year ended 31st March,

20X1:

Particulars

37t March
20X1¢

Notes

37t March
20X0 ¥

1

Equity and Liabilities
Shareholders’ funds

© The Institute of Chartered Accountants of India




A | Share capital 6,00,000 7,00,000
B | Reserves and Surplus 8 4,20,000 3,00,000
2 Non-current liabilities
Aong term borrowings @ 2,00,000 -
3 Current liabilities
A [Jrade Payables 1, 754000 1,710,000
B {Other current liabilities i 30,000 ;0,000
C \Short term_provision (provision for
tax) 95,000 60,000
) Total 14,60,000| 12,50,000
Assets
1 Non-current assets
A | Property, plant and Equipment @ 9,15,000 7,00,000
B \-Non-Current Investments (¥) 50,000 80,000
2 Current assets ) @
A | Jnventories 95=,000 9_0,000
B | «Arade receivables 2,50,000 2,25,000
C | £ash and Cash equivalents 50,000 9=0,000
D | _Other Current assets 7,‘0=0-,‘000 QS,OOO
Total 14,60,000| 12,50,000
Notes to accounts
No. 375 March, | 31° March,
20X1 20X0
1. | Share capital (';7. = A0000
LEquity share capifl 6,00,000 5_,20,000
| #0% Redeemable Preference share
capital [___— _2,00,000
Total 6,00,000 7,00,000

© The Institute of Chartered Accountants of India

L7

< Div-



e 3la-a)

Cosh Fow Stulemend

Ouestion

__Amovol
128 000

T
|
-

B R e T e Y
E = E & 388 & mwmtww S g 2

bey

w.w 5 3| 3 m 3
g T N AR £
i3 g 5y F B HL3F 2 3
Ml i ey NED 15
13 25 5 2 Q5 ged mmwmmm 3 3 Mv
mmm 8T = g I m.mpm.m Slc EgEE < &
o gl 7 F e B
m wm 5 o « = N . Mhh& .W..l.l.....ll = =
g g gy g 3 3 eI 8 35 3

r



T) Cauh How from inveshhg adivities

Ls?

E Poceads fom sale of tand | IDO0O | I
: Proceedt from gate of f3M ' dopoD | :
: Pom  acquived ' (3s0000) | :
: Investmenke. <Soid ! 000D | :
: Dhfdend vecefled ' SDOD :
I [nvestmenis  purhased L (20000) | I
! Codv used W favesting ciuites " (eo0oD) : (£0000) |
' ) Cogh kow hom Fhanttog Achivities ! I :
: froteeds from Issue of Equity Share Copital ! 100000 | :
I Redemption of Feference Snave” tapitol | (200000) :
: Intoeat poid on debenhuer | (000) :
: Froceects from iEsue of debentures ' JodoOD | I
: Dividend pod . (isooo)) :
| Guh eued i finandng  adiviy _(16800o) : ( 168000) !
 Coth genoted during the year E E (40000) |
,  Opewing Cuh 9 Coavy  Equiedentt : | 90000
| umh%ﬁ Cah 4 Couah Fqpivetentt | | Soow
Copbod_Redern . Rer- Capitad Reserve
0p bad n op- bal - 0
By Grenend Resexve 100000 By Lomd? Buila 70000
(- bad- 100000 | Q- bl - 10000
(enern) Rearve 9] Debenured
Op: bol <ISD000 Op Dol 0
To. CRR 100000 By. P2M 100000
Coat-) 53 bank (bat) 100000
-bad - 150000 0 bat - 200000




Dividend ol Tox alc
op-bad - 60000 op- bol- 60000
To, bank (Sooco (By, PRL Qo000  To,bank (bal) 100000 By, Pa 135000
Coad ) '
0 vod- 0 0- bl q5000
Mant 2 Maun- od¢ Land 3 Building
Op-bak: 00000 | By, bank 0000 Op bad* 200000 By, bank 10000
To, ML ADOCD Bg,depvwﬁh'm 135000
TBoonk 350000 To, POL 30000
To, debenhures 100000
ToCapltad Resove 70000
U ba): 150000
C'val: 65000
Appropriahbn of profit Inveatment ale
1+ Retamed in PO9L < SDOOD 0p-bald* 80000 |Gy, bank 10000
 Tromtfex bb (AR = 0 To, AL 20000 |84, bank Spod
3. Pogosed Dectared div = 90000 '
NPAT = 40000 To.bank 25000
Cbal-) Qebat - 50000
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FINANCIAL STATEMENTS OF COMPANIES h

2 Reserves and Surplus

wCapital redemption reserve @ 7,00.,?000 -
JKLapital reserve @ 70,900 o -
_General reserve g} % A’PP of pFi 7,50_,.000 Z,i0,000
WProfit and Loss account 1,00,000 U 50,000

Total 4,20,000 3,00,000

3 Long term borrowings

9% Debentures Int s C‘:z 2,00.000 Q)

4. Other current liabilities

ADividend payable @ o 60,000

LLiabilities for expenses 30,000 20,000
= -

Total 30,000 80,000

5 Property, plant and equipment

Lplant and machinery ® 7,65000 | 500,000
uland and building @ 150,000 2,20,000
Net carrying value 9,15,000 7,00,000

Additional Information:

4
8P= |SPOVD (i A piece of land has been sold out for €1,50,000 (Cost — ?7 20,000) and

C= "".0,°°°_ the( balance land jvaslrevalued ’Capttal Reserve cons:sted of profit on
P 303!)0 revaluation of land.

) On st Aertl 20X0 a plant was sold for ¥90,000 (Original Cost — ¥70,000
sp = 40000 and W.D.V. — ¥ 50,000) and Debentures worth <1 lakh -

L F - .
wov = ibb(:; paﬂér.mderatton fod plant of ¥4.5 lakhs acquired.
;;—&—- U#)  Part of the investments (Cost — ¥50,000) was sold for ?-70,000.
08 k- FH . PeM  Dr. A€
SO0 - $DO00 § &SDOOD = 400000 X (57 - T.0eb :
= 135000 To Bl  ¥S

© The Institute of Chartered Accountants of India
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Pre-acquisition dividend received ¢5,000 was adjusted against cost of
- - =

investment.

Interim dividend was declared and paid @ 15% during the current year.
- - - - =

Income-tax liability for the current year was estimated at ?7,35,000.

Depreciation @ 15% has been charged on Plant and Machmery but no
depreciation has been charged on Buzldmg

12. The Balance Sheet of New nght Ltd. as at 31st March, 20X1 and 20X0 (for the
years ended) are as follows:

© The Institute of Chartered Accountants of India

< <
Notes | 371 March 31% March
20X0 20X1
Equity and Liabilities
1 Shareholders’ funds
A Share capital 1 16,00,000 18,80,000
B Reserves and Surplus _2 8,40,000 11,00,000
2 Non-current liabilities i
Jong term borrowings 3 4,00,000 2,80,000
3 Current liabilities =
A | Pther current liabilities i 6,00,000 5,20,000
B | Short term provision
(prov[sioq___;“or tax) ® 3,60,000 3,40,000
Total 38,00,000 41,20,000
Assets
1 Non-current assets
A | Property, plant and 22,80,000 26,40,000
Equipment i
B | Non-Current Inveﬂments @ 4,00-,000 3,20,000
2 Current assets )
—_
A JKLash and Cash equivalents 10,000 J0,000

LsT
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T) Cash How from inveshhg adivifies

Roteeds from sale of PPE

E Roceeds fom smle of invaments E E
: M( 0': PPE : :
Cos wsed i ?nvaﬂ'n(j autiitfes | (63000) !
" T Gt fow  om  Fhandng Ackivifer | i
I Roeeds from Gsue of shoue capitol : !
. Infeed poid | |
: Debentuves  vedeemed i :
: freference &\%ve Cap¥a)  vecleemed . :
E Cosh wied in  Fnandng auivities . (8000) |
, Cosh ﬁa\m& during the "year E o !
| Opewing Cash 2 Coahy Equiledentt Lo !
| UNV’? Coah ¢ Cosh Equuivalemtd " too00 !
Fref -Shone Capital 4).Debentures
To,Bank 120000 | Op-bat- A00DD  To,Baule 120000 | op-baul- L0000
@ bt &@QOOD LR foald - 280000
Dt'vi'den& Tax ‘ut@
Op-bad - 120000 opbo’ 360000
To, boaue R0HOD o, by 3600006y, P2y 340000
Cbot-)
U'M' (o] U.‘ bQ‘.‘ 3"'(,%




PPE al¢ Depn Ofc LsT
By.bank 100000 T PPE 80000|
0p-bald: 3200000 |By, AD- %000  To,PPE Avom| 0p-bal* 420000
Bg,P.ﬂL 20000 BH depn 350000
To, bawke 8H000 |8y, A-D- 40000
(oal") ] Pat 16600
Uebod: 3900000
— — u.m. 11 60 0ool
Inveatments afc
op-bal: hooooo |63_b¢m\r 120000
T, faL 40000 '
Q- bal 320000
Appropritationd
I Transfer to Gines) Awsee = 160000
2 Retained 7w P = 100080 «
less: fnucare ™ Stoe = (d41000) 16000
NPAT E 236000
q]. Debeniures b {20000 st Pro 120000
Brernium on ved (P20) Dt 6000 fem (PL)0r- booo
To, Bank 16000 To,Bant




FINANCIAL STATEMENTS OF COMPANIEp

N = 21b000 X
v = 40000 LN ==

}.)uooo - MWe- o 0s-
———
Ls?

B ther Current assets ( iV >
Total 38,00,000 41,20,000
Notes to accounts
No. | Particulars 31 March, | 371° March,
20X0 20X1
1. JShare capital
LEquity share capital 12,00,000 16,00,000
J0% Preference share capital @ 4,00,000 2,80,000
Total 16,00,000 18,80,000
2 JReserves and Surplus
. seneral reserve 6,00,000 7,60,000
= =
~Profit and Loss account 2,40,000 3,40,000
Total 8.40,000 11,00,000
3 JAong term borrowings
9% Debentures @ 4.00.000 2,80.000
Total 4,00,000 2,80,000
4. ,Other current liabilities
JDividend payable @ 1,20,000 e
- -r -
\_eurrent Liabilities 4 82 000 5i20!000
Total 6.00,000 5,20,000
5 ‘ }roperty, plant and
equipment
JProperty, plant and equipment @) 32,00,000 32,00,000
wless: Depreciation (¥ (9.20,000) |  (11,60,000)
= = -
Net carrying value 22,80,000 26,40,000

Additional information:

© The Institute of Chartered Accountants of India

The company sold one property, plant and equipment for ¢ 1, 00 000, the

= 20000 Boade . 4D00OCO
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C:SBOOO
UJIN

AD=R0030 L= 20000

16000
W = 0

ADVANCED ACCOUNTING

Dr. 40000
t’ Dr. 1000 cost of which was ¢ 2,00,000 and the depreciation provided on it was
. ¥80,000.
(i) The company also decided to write off another item of prg_ﬁerty, plant

and equipment costing ¢ 56,000 on which depreciation amounting to
-—
¢40,000 has been provided.
E )

(iii) Depreciation on property, plant and equipment provided ¥ 3,60,000.
v =

Jv) Company sold some | investment at a proftt of ?40 000.

trw :oem! Lebentures]and[preference share capital redeﬂved atl 5% premium.\

Qo — 6000 «l Debentures were redeemed at the year end.
=
100 —»{(a40000)L |

Company decided to value inventory at cost, whereas previously the
= ——
loo-1t0 =40
as correctly valued at ¥ 3,00,000. Q (=

practice was_to value inventory at cost less 10%. The inventory
accordz g to books on 31.3.20X0 was ¢ 2 16,000. The inventory on
Prepare Cash Flow Statement as per revised Accounting Standard 3 by indirect
AQHOODD 3@,(11) method.

20X1.

‘ bDooD !73. ABC Ltd. gives you the Balance sheets as at 31st March 20X0 and 31st March
You are required to prepare Cash Flow Statement by using indirect
method as per AS 3 for the year ended 31st March 20X1:

Quifo

84000 — c Warticulars Notes v 4
b0 000 — Lo be eVt owkftow 371 March | 371* March
w - MV‘ND 20X0 20X1
Equity and Liabilities
1 Shareholders’ funds

A Share capital 50,00,000 50,00,000
Reserves and Surplus 26,50,000 36,90,000

2 Non-current liabilities
Long term borrowings 1 - 9,00,000
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